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This principle holds that a nation can raise its standard and real income by specializing in
the production of those commodities or services in which it has the highest productivity or

comparative advantage.
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G4n: KPH—sun, H=—moon, M JE—star, I2—eat, ME—drink, &—cry, %&—Iaugh,
2Z—love, [R—hate, f£—flower, Mf—tree, {F—sea, HfAt—Ilaw, 4:@h—AMnance, 2
iH—knowledge, {& B —information, Fl|jj§—profit, {f[&—insurance, {th#k—arbitration,
& {E R —copyright, 4Bk ft.—globalization, 1% 57 5 2 1 —World Trade Organization
(WTO), & Efr#%—Free on Board (FOB), ZEziiFfli—Performance Appraisal (PA), 2
= 8] &—Uruguay Round, 4:#%[El % —BRICS, (RS 5 athE) —General Agreement
on Trade in Services (GATS) 5%, {H & RN /21X 264 AL . HEAREFL H &ial,
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(connotative meaning) FH&ALE X (collocative meaning) ,
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AN if Y propaganda — IR F AT G NZ L, B “HEEMA N FELMER, LUAF
SOMAAE BARWCE M RSB L B ™, MERE S, Hod RAIELE “EE7 WA A
Hifk, fESeiEH, politician JRE AER AR AT BRAY “BE”, BARRARY, X
H5IE BB — 1A B S B SO TR R AR, A IR W T
intellectual F1 “%nNiH4r+”, community F1 “#-[4]”, idealism F1 “MECrF 7, Z85,
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PER A TCPT S Sy sR i, BofELASAE R 2 — MBS &, AWM 5 —
TGS B D R SRR SR SO, i i i) pull one’s leg i L& 1%
SIERR “hIRRET AL, #RAVEN, pull one’s leg 24 “FFREANMBLR", —EHEEAM
L, fERSHEIET, NEEXMPCRTEAR R T WL LRSI, AERIA
FLE TR AL — M P TE AN 55 S iE A AV T SCANIR], 4n policy — e “BRd. T, WfE
1 95 SEIE NI PR ELT
511 Auto insurance or vehicle insurance, as the name implies, is an insurance coverage for

cars, trucks and other automobiles. The main purpose of purchasing this insurance is

to ensure policy protection against any kind of loss or damage incurred by the insured
vehicle due to traffic accident.
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It’s been a pleasure to do business with you.
I.) . Y k., K32 trade
She works in computer business.
Is your trip to Rome business or pleasure? WS, AN work
. Business is always brisk before Christmas. i Ll turnover
business
She works in a family business. | A firm
It’s the business of the police to protect the
. P P Jijagry responsibility
community.
The plane crash was a terrible business. H{E matter
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{512 Countries that have entered export markets, increased their reliance on imports, and
strengthened their investment climate so as to become more internationally competitive
have tended to grow faster than those that have not.

1% countries [ that 5| [ J5 B 1 M A AT B IR ARE, Z1EMAH A so as

to SIS EHAVIREE, BERDLER, PR A5 AT M2 sk b i .
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{513 The two agreements were struck when the Uruguay Round reached a conclusion late in

1993. Naturally, they have already attracted their share of expert commentary. Much of

this early analysis has been provided by specialists in trade policy, working within the

context of the transition from the General Agreement on Tariffs and Trade (GATT) to the

WTO.
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somebody, & come to an agreement with somebody, especially after much discussion
and argument, #EIH AT CIHERT, the two agreements were struck mJLLiFERE “IREMTIMNE”
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{514 Such inter-legality is spreading wider across the world as many more countries open up to
the global flows of goods, persons, money, information and services.
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{55 With shame and grief he dared no longer look toward that heaven where his father lived.
SEFEN . HMEGHEY, A SRR ICERIRIRE.

sl fyd, A =AM with, and, toward, XX =AM, FEERIETEE, RA
T =R ER TG 3, with, @M T T BRSO RS IS, and, H
HEB& 1% toward, HEIRISEfE, ARPE LR SCHESER look toward Rk “IIEE”,
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{516 Whenever my life gets too complicated, too mired in the fribble of daily situations, I like
to think about that most inaccessible of continents—Antarctica.

fribble 1 daily situations Y A GMES, AnAUEAT BARfLACEE, Wikt B R “H
WG SRR RTA”, B EXESEN, Saiim, Bkt ils, BEmE
HWZ 1.

SEFN YRR, TCZ kAT B SRR A e D B kI,
Foih 2 OB Fr e A IEAS AT T IR Bbi——Fea il M
{517 Sourced in political science and policy studies, a related approach has begun to consider
where the WTO fits into theories of regulation.
SEFEN: NBURF BRI &, BATCH4his MAHSETBE T % B th i
WTO HLIM S W BRI
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International Trade

International trade is the process of exchange goods or services between two or more

countries, involving the use of two or more currencies. (1) International trade produces a

more efficient employment of the productive forces of the world.

Why does international trade occur? The answer (2) follows directly from our

definition of international trade—both parties to the transaction, who happen to reside
in two different countries, believe they benefit from a voluntary exchange. Behind
this simple truth lies much economic theory, business practice, government policy and
international conflict.

The benefits derived from the development of international trade are numerous.
International trade permits a wider consumer choice and higher levels of consumer

satisfaction. (3) Lower production costs, through economies of scale, result in (3)

lower prices to the consumers. International trade increases competition and prevents

the monopolistic control of the home market by local exporters. (4) It also provides a

stimulus to economic growth. developing technology and raising living standards.

Overall, it provides wealth to the economy and extends opportunities to exchange
ideas and develop the infrastructure of a country or region and its resource. Trade

develops beneficial links between countries and (5) encourages tourism and education.

(5) This brings both political and economic stability to a country or region. International

trade plays an important role in the fight against poverty by helping to drive economic
growth and to provide jobs. Countries that have entered export markets, increased their
reliance on imports and strengthened their investment climate so as to become more

internationally competitive have tended to grow faster than those that have not.
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International trade has important direct and indirect effects on national economies.
On the one hand, exports spark additional economic activity in the domestic economy. On

the other hand, so do imports. To illustrate, (6) Southcorp’s wine exports generated orders

for its Australian suppliers—as well as its international suppliers, such as cork suppliers

and grape harvester manufacturers—along with wages for its Australian workers and

dividend payments for its shareholders, all of which in turn created income for local car

dealers, supermarkets and others. Imports can also put pressure on domestic suppliers to

cut their prices and improve their competitiveness.

(7) Eailure to respond to foreign competition may lead to factories shutting down and
workers becoming unemployed. Imports also generate jobs and stimulate competition.
While exports feature prominently in discussions on world trade, it must never be
forgotten that every export is also an import. Probably because of the (7) emphasis that
nations place on their balance of payments, where exports are regarded more positively
than imports, imports have developed something of a “bad reputation.” Of course, to
view imports as “bad” is a foolish notion. As consumers, few of us would like to be
without Japanese and German technology, American entertainment, French wines and
the occasional trip to a Pacific atoll or an exotic Asian holiday spot. Without importing
these goods or services, our lives as consumers would be miserable and our factories out
of date. This point should be remembered when discussing the theories put forward for
international trade and investment. And always remember, every export is also an import!

(8) The rapid growth in international trade and specialization raises the question of

the economic reasons for trade. Why does Japan export mainly manufactured goods and

import principally raw materials? Why is agriculture of the US so different from that of
the Netherlands? But most important of all, do countries gain or lose from opening up
their boundaries to international trade? The key to such questions lies in the theory of

comparative advantage. (9) This principle holds that a nation can raise its standard and

real income by specializing in the production of those commodities or services in which

it has the highest productivity or comparative advantage. The benefits of specialization
may also be affected by transport costs. Goods and raw materials have to be transported

around the world and the cost of the transport narrows the limits between which it will
prove profitable to trade.

Extending the principle of comparative advantages a little further, where a country
has absolute advantage in the production of two or more products, it is still beneficial to
trade. For example, the US may have a higher output per worker (or per unit output) than
the rest of the world both in steel and computers. However, it might still benefit the US
to engage in trade—exporting computers (in which it is relatively more productive) and
importing steel (in which it is relatively less productive). Similarly, a country will gain by
trading with the US, even if it is absolutely less efficient in the production of a range of

goods.
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(1) produce F9AN g “4r=. 5lic. 124" &, W5 employment of the productive forces
BBC, FRHRAYNARIE E N MREIENCEE, FRIENXIERASRFEBEERIFTENE, TIESN
“YEREREFHERIEBERRFIAT &,

(2) follows directly from AN “M--- BEEEGH 7, RESEN, BENAUIERTIRNE
1, ARIEINEIRHITARE, B, REBRENED, BHIEN “BINKIINERRZA
THENFERESL” TEXS.

(3) MEEMETFHESRE, WIERE lower EBRI1E50IE

(4) ZAAHR provide a stimulus BRJLASFHENIEFRINE “RIBL. #Eh”, BB stimulus to
EEERIEE, ER2ENEFHETFAEEEEREERNmNERE, LU EEREXIES
TR EFEAARRIIEE .

(5) HEFREMNEERAIRENER, BEFEREHSE NAEIEFESBFE, il encourages
tourism and education, FIRIENIEFRAIERFN RV BEHNERE". I, &9
FEEENLEFE, e MRiE this s EORNDE, FIFEN AR TXHNaFHE
NES, AUEEREMA—,

(6) AERE, BETESHIAEFE, as well as, such as, along with, its, all of which &%,
ERTNE, EERRAER, SEIFEERNNERE. BFENELENEFIEEEHT
KA, AEIRIENEIINRERALR, INANLFE generated —EIRRSFRIX

(7) WEABENBES, NiEAMDENEES, £FU, ZNFFRIREHS, F05EGE (LH
ElMxEE ) FAETUSHEEFNEME . AaF failure F1TFXFHY emphasis 915
#i8, LR A TFnEINee, BhEhEEEEm A,

(8) TXHHF why 5|1SH9@a8E%AR4E)H question of the economic reasons A958R,
EHENEN A LB =1aF& ek, BESsILEAKER (RIRNEa ).

(9) AGRmEhHBKIRNAEE, 2=/, F48 (This principle holds ) Ri2, 2=FFHITR
28, BENNEFED, EENGREK, MEEFIERERE by MafiEF] which 51SHIM G,
1Rk T =AEANEED, BENIRITERS . BENEAEE RO FEE LRERE, BETF by
Frs | SHshEiEfmiEiesl, Al ‘EAERE, FTLUERERE" X—XEIRMEZE.
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rm A, XA AR R AR AR, XA M AR AR B B SR A 2 ik

B & 7 akE ke, £l sy gk, TREHEL T AZAESrEE —
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R K, ST, wE b s T B A LA o W p il . Bl A R
R ARMERE, METERIINERGIEAN, T TE Zkit& ko T,

KPR NRIR IR, RIS RIY K, Ik TRAG R A, ARERHIA. BRI
Ja, s ESE, {E A T RN 5

E =R B[4 AETER S (visible trade) FILTESR S (invisible trade)

AR Sfaw Mt AR5, BT TUVER IR ATE Sy, e s rudk
AWFRAAEREN A, BIEER Y. ERRASHEEE MR EL, HETEHE, B
A EREASAL T 1950 4EA2 R T (BA E E B SR S Anif 2K), HeEitiT T 2kEIT. %
3 RAETTRRCKE R B 51 55 i i 3k 0 A 10 K2k, 67 7, 261 41, 1033 420 3118 M HEA
TH, X 10 kp 5 Blan T (0) i R FEEAEEHE s (1) R (2)
BREFASMOAE R FRRE s (3) B4Rk, T B A S50k (4) Zhiadmih. N Kl s (5)
KIN A G A F T s (6) FZAZER 2T s (7) MU R skiksrs (8) A4
Tl s (9) WA FHALR . EERESF, — B 0 B 4 205 S FRAFIL T,
25 ) 8 Fps s AR A il B

TR 5 4R K 557 55 s b A ESc s s HE Y I & AR A S 3. E 2404 .

L ahadt i A R — PR N X, st REE TR, madnhn L%, 2
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2. Fps an it B e A S, anEBRARIES . A N . BRI,
MLFIRFAR TN EAMCTHE B BRI, 2 RIS~ NEE MR 55 B %,
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BIERAS W ELESR, LU R —EERSEH L TER S AL hEE
F&, HEemARMirERgt E, BB RE—EERYE L,

WA EFEREAR S PR, ERESER 5.

1 H#:5 5 (direct trade), 5 i A 7™ [l 5 i Sh T 2 ANl ok 58— B 0RA 73R 32 5 A
AT A, BRI A E DT EFROD B A, JF O E AR B

2. 4% 5y (indirect trade) FN5& 115 %) (transit trade), 57 A ™ E 5 i 5 1M 3¢
FE] i ok 2 — A TSRS R S AT oA . (RIS B v A 7 AR S Al HH 1 L, TSR AR
gt O, s S E R AR S E, S ERNE R NS
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II. M International Trade H iR 2h RIEZI EN G 10 A) 181140,

M N

L #%5 A TERE

balance of payments

bulk cargo

certificate of origin

charter

commission

cost and freight (CFR)

cost, insurance and freight (CIF)

declining stage

delivery

domestic trade financing

economy of scale

enabling clause

export refund

free trade zone (FTZ)
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generalized system of preferences (GSP)

geographical indication

growth stage

hard currency

import license

inquiry

intellectual property rights (IPR)

introduction stage

law of reciprocal demand

letter of credit

managed trade liberalization

maturity stage

multilateral trade negotiation (MTN)

mutual concession

offer

optional port

par value system

permanent establishment

reserve currency

rules of origin

sensitive commodity

single schedule tariff

standard international trade classification (SITC)

staple commodity

subsidy

trade deficit

trade embargo
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trade remedy

trade surplus

transfer price

transit duty

IV. 4 7

1. In particular, those developing and transition economies which have participated in
globalization by opening up their own markets have enjoyed faster economic growth.

2. Growth in the exports of manufactured products has consistently surpassed growth
in exports of agricultural and mining products as manufactured goods’ share in total
merchandise exports increased.

3. The forthcoming WTO negotiations provide developing countries with an important
opportunity to improve their market position and to better capture the advantages of
trade liberalization.

4. International trade law is the mixture of domestic or national law and public
international law that applies to transactions for goods or services that cross national
boundaries.

5. Director-General Pascal Lamy, in his opening address to the WTO Symposium on
Trade and Sustainable Development on 10 October 2005, said that the WTO must
ensure its rules help correct environmental problems and support the implementation of
multilateral environmental protection accords.

6. Trade mainly takes place between developed countries, although developing countries
increased their share of global trade in the past several decades.

7. Progress in dealing with these and other issues at the multilateral level will have a
significant impact on the future pace of global integration.

8. Selection of the right product for the right market is essential in doing business. Only
good quality can ensure continued sales.

9. Political stability, low taxation, low wages and other preferential terms—all these have
provided overseas investors with a fine investment environment.

10. The establishment of regional economic blocs has increased trade between neighboring

member countries.




There are numerous reasons why nations trade with one another, and there are differences
in taste, preferences and consumption patterns to be satisfied. This applies to consumer goods,
clothing and foodstuffs. It manifests itself through culture, and is stimulated by labor costs,
technology, volume of production, transportation and product costs. Lack of mobility is a
major factor. Products/resources can only be utilized where they are located or found, such
as minerals or tourist attractions. Economies of scale vary product/service both internally and
externally within an economy. Finally, differences arise in factor endowments, which extend to
differences both in qualities and quantities and variations in climate conditions.

International trade can disadvantage some countries. For example, it lowers the standard
of living in a poor country as the specialized industries, such as those with high technology
may not generate enough jobs and unemployment results. Countries specializing in agriculture
may face persistent adverse tensions of trade which will result in an adverse BOP situation.
Moreover, backward countries may become dumping grounds for obsolete products.
International trade increases monopoly and this can be abused. Finally, international trade
transmits slumps and booms between countries, and this is particularly serious in economic
terms when a slump hits a poor country with limited resources. The strategies of WTO and

other institutions have endeavored to lessen such disadvantages and practices.
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