
CONTENTS

Unit 1	 The financial system� 1

The financial system� 1
The Chinese financial markets� 5

Unit 2	 The code of ethics� 9

Ethics in finance: principles, challenges, and  
responsibilities� 9

The code of ethics in the Chinese financial sector� 15

Unit 3	 The financial statement� 19

Understanding financial statements� 19
The functions of financial statements� 25

Unit 4	 Stocks and bonds� 31

A profile of stocks and bonds� 31
China’s stock and bond markets� 38



Unit 5	 International settlement� 45

International settlement� 45
Methods of international settlement� 51

Unit 6	 Foreign exchange� 57

Foreign exchange: dynamics, regulations, and  
risk management� 57

China’s foreign exchange market� 63

Unit 7	 Portfolio� 69

Unlocking the potential: exploring alternative  
investments� 69

The theoretical underpinning of diversification� 75

Unit 8	 Financial supervision� 81

An overall view of financial supervision� 81
Financial regulatory institutions� 88




